Kentucky Community Development Block Grant

Benefits to Low and Moderate Income

The primary objective of the Act is to provide decent housing, suitable living environments, and expanded economic opportunities to persons of low and moderate income.

VERIFICATION OF BENEFIT TO LOW AND MODERATE INCOME

Sources used to verify that 51 percent of the persons benefiting from a proposed project activity are of low and moderate income may include household surveys, employee certification, or census data.

Local Surveys

When local household surveys are conducted, applicants may use sample forms included in this appendix.  Survey forms must include income ranges which reflect Section 8 lower income limits by family size for the particular area.  Surveys must be based on gross income of all persons residing in the household.  Claims based on other financial data such as housing values, debts, etc. will not be accepted.  The minimum sample size (number of valid survey response) must correspond to the following table:


Number of Households in the Universe

Minimum Sample Size

	0
	-
	55
	
	
	
	
	50

	56
	-
	63
	
	
	
	
	55

	64
	-
	70
	
	
	
	
	60

	71
	-
	77
	
	
	
	
	65

	78
	-
	87
	
	
	
	
	70

	88
	-
	99
	
	
	
	
	80

	100
	-
	115
	
	
	
	
	90

	116
	-
	133
	
	
	
	
	100

	139
	-
	153
	
	
	
	
	110

	154
	-
	180
	
	
	
	
	125

	181
	-
	238
	
	
	
	
	150

	239
	-
	308
	
	
	
	
	175

	309
	-
	398
	
	
	
	
	200

	399
	-
	650
	
	
	
	
	250

	651
	-
	1,200
	
	
	
	
	300

	1,201
	-
	2,700
	
	
	
	
	350

	2,701
	-
	Or more
	
	
	
	
	400



Expected Response Rates for Door-to-Door Surveys is 75-90%

Surveys must be conducted in such a manner as to achieve statistically reliable results.  These applicants must use a random sampling methodology.  Since it is unlikely a response will be obtained from every household selected for the sample, the sample size will need to be adjusted accordingly, and the applicant will actually need to oversample.  For example, if trying to achieve 250 interviews for a 400 household project area, an applicant will try to interview between 278 and 333 households (250 divided by .75 or .9).  Information on total project area must be extrapolated for survey results.

If the applicant attempts to conduct a 100% survey, GOLD requires that 100% of the households be accounted for.  All households not surveyed or those households which contain an unsigned survey are required to be counted as over-income.  To determine the number of over-income persons for these households the surveyor should determine the average household sizes from the collected surveys and use these results to determine average household sizes.  These numbers will then be factored into the LMI Worksheet along with the completed over-income surveys.

Surveys should be maintained on file along with a summary that includes:


Total number of households in project area


Total number of households in sample


Total number of households completing a survey


Total number of persons in project area households

Total number of persons in households in sample

Total number of persons in households completing a survey

Total number of LMI persons completing a survey

Total number of over-income persons completing a survey

Total number of minority persons in project area

Total number of female-headed households in project area

Total number of 62 and older persons in project area

A description of the sampling method

A copy of the survey instrument (questionnaire)

A certification of Area Income Eligibility

A listing of income limits by family size for metropolitan areas and non-metro counties is found within this appendix.  If your project area lies within an MSA, then refer to the lower income limits listed for your MSA.  If your proposed project lies within a specific county listed, then use the income limits for that particular county.  Please note that income limits are listed according to number in the family.  For more information on survey methods, please refer to Kentucky’s CDBG Guide to LMI Benefit and Acceptable Survey Methods.

Census Data

Because of the difficulties and the cost associated with surveying, GOLD recommends using census data instead of surveys when census boundaries and CDBG project area boundaries are coterminous, or can be otherwise clearly defined.  Census data is based on 2000 figures and is available from GOLD.  Communities, at their discretion may survey, providing surveys are methodically sound.  Although some 2000 Census information may be published from various sources, only the data available through GOLD is acceptable for use in determining benefit to low and moderate income persons.

Economic Development Projects

When an economic development application is submitted, the applicant must include a letter from the company for which the grant is intended.  The letter should state that the company agrees to hire 51 percent of its new employees from families of low and moderate income as defined by the attached lower income limits.  The jurisdiction shall be responsible for maintaining records that adequately document the number of persons hired from low and moderate income families.
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